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ABSTRACT-The goal of this research study is usually to investigate the connection between financial inclusion, to be
able to be specific access to be able to finance as well because its impact about the particular performance of
organizations within the Construction industry associated with Hyderabad. As is recognized in literature that financial
introduction usually has a positive impact on performance, will the particular results differ if the particular scope is
simplified through country level to businesses with similar characteristics.
First of all, the project work seeks to recognize the level of monetary inclusion among companies within the
Construction sector associated with Hyderabad. Secondly, the particular connection between financial addition factors
and performance will be analyzed. Taking cross- sectional information from 42 employees of My Home Industries in
the city Hyderabad.
The particular analysis demonstrated that not every monetary inclusion variable had been considerable to the overall
performance related to businesses in the particular building sector. However, saying yes along with current literature
work that presently there is really a positive connection relationship among access in order in order to finance and
financial general performance. Heavy influences upon monetary performance originated from lengthy lasting financial
services. Together with a discovering that rules could considerably influence monetary performance because well.
These types of results can deliver a future plan formulation specifically for the country that will suffers through an
excellent infrastructural debt. The overall performance of building businesses may be considerably improved in case
these guidelines make companies in the particular field more financially comprehensive. The particular focus of these
guidelines should be on long-lasting monetary service provision that is the particular funds most advantageous in
order to construction businesses within Hyderabad.
1. INTRODUCTION
Background of the Study

An important need of every organization for startup, survival, in addition to growth is funds. That is
apparent that cash play a serious substantial function in the sort of first capital, working capital as well as in the cause
of progress, companies make capital purchases which may generate optimistic returns or even typically the expansion
of staff (Organisation for Economical Co-operation besides Development, 2006). Access to manage to cash then
becomes a fresh key factor for each and every in addition to every organization. The want for methods within a great
economy to be in a position to facilitate this simplicity regarding access is very important besides its impact requires
to be capable of being continually analysed not simply regarding deeper understanding but inside addition the ability
that may possibly influence policy. Access to be able to financial and financial introduction usually are interwoven
variables.

The development sector of Hyderabad provides always had great prospect of financial transformation and
progress. Aside from its personal stance, it has recently been recorded that the structure sector has been a new key
donor to typically the overall Gross Domestic Merchandise of Hyderabad since 2006\. Construction has made the
average contribution of GHS 2311.61 Million to typically the GDP of Hyderabad considering that 2006
(Tradeeconomics. com, 2018) Yet , as a establishing country, Hyderabad still carries on to lag severely inside
infrastructural growth in evaluation to the demands regarding more amenities. According to be able to the National
Population Authorities, it is estimated of which Hyderabad has a human population growth rate of concerning 2. 5%
annually. Typically the implication of this is the fact there is a better need for faster infrastructural growth. The
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infrastructural deficit cannot be manned by the government alone. There needs to be a collaborative effort from
companies in the construction sector which have not been all that prevalent in the country. If companies must
participate, then it apparent that they will need to have access to funds as most construction projects tend to be capital
intensive in nature. Very little has been done in research that narrows down on the effect of financial inclusion in
addition to access to funds about the level of finish result of construction companies inside Hyderabad. If utilization of
cash and financial inclusion add to a major function within the performance of businesses, can your challenges of
organizations within the construction sector regarding Hyderabad and their share or none whatsoever be ascribed to
financial inclusion parameters? Will recent government plans towards restructuring funds of which favor the sector
finish up being a warranted move?
2. OBJECTIVES OF THE STUDY
This study will seek to:
. To study the impact of admittance of finance on financial performance among organizations in the city of
Hyderabad typically in the construction sector.
. To study and evaluate the correlation between the independent variables and the dependent variable that is
financial performance in the construction sector of Hyderabad.
. To give suggestions to improve the financial performance in the construction sector of Hyderabad.
3. 3. Significance of the Study
The conclusions of this study are beneficial on three fronts. By focusing on a specific sector of the economy the study
will allow for other researchers to recognize that the role of economic access and financial introduction varies across
organizations together with different characteristics. In coverage, the study throws even more light on the necessary
strategic approach towards typically the making of policies of which promote financial inclusion in addition to
financial access. A umbrella approach might not exactly be since efficient as it need to in bettering performance
amidst specific organizations in Telangana, Hyderabad. In this case typically the organizations in the structure sector
Finally, this study will also benefit the construction sector of Hyderabad in their quest to grow and expand in varying
economic situations. Understanding the role financial access and inclusion play in project success and performance of
firms in their sector will encourage an improvement in acquiring financial services for business which is a core
resource for making financial decisions.
4, RESEARCH METHODOLOGY
Research Design:
A Descriptive Research Design has been adopted and a Survey Method have been used.
Survey method was careful used and a structured questionnaire was administered through personal contact method to
employees of My Home Industries. The instrument is a self- completion questionnaire delivered to the respondents
personally by the researcher.
Sources of Data collection
Primary Data
Primary data was collected from the employees of My Home Industries.
Secondary Data
The secondary data sources encompassed.
- Available research work in national and international journals
- Data existing on websites
- Text literature work, magazines & newspapers.
Sampling Plan:
Sampling Method
Stratified sampling method and convenient sampling method were used.
Population comprised of total number of employees working in My Home Industries, 9th Floor, 3rd Block, My Home
Hub, Hitech City Road, Hitech City, Hyderabad, Telangana 500081.
Sample size
50 Employees were randomly selected from different departments of the firmsout of which 42 responses were
received completely filled.
Period of Study:
The primary data was collected during 6-month period from Jan 2016 to May 2016.

Survey Instrument
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The survey instrument is a questionnaire consisting of 21questions. The questionnaire consisted of dichotomous and
multiple-choice questions.
Study Area
This study was conducted in My Home Industries9th Floor, 3rd Block, My Home Hub, Hitech City Road, Hitech City,
Hyderabad, Telangana 500081.
Participants
Respondents were the employees of the My Home Industries
Hypothesis:
HO: There is no positive & significantcorrelation between Monetary inclusion and financial performance of companies
in the construction sector of Hyderabad.
5. REVIEW OF LITERATURE
Research Evidence on Access to Finance and Financial Inclusion:
Economic Access is described for the reason that "absence of cost in addition to non-price barriers in buy to
financing". (Demirguc-Kunt since well as Levine, 2009). It has already recently been a subject of concern for world
economies since it forms a part of economic development with various amount research done inside in an attempt to
be able to value the connection in between entry to finance in addition to economic development (Demirglg-Kunt
since well as Maksimovic, 1998). However, in the location of your time, analysis started out in buy to give attention to
be able to use of financial and their effect on companies. Coming from that, some research put together data from
businesses together with macro- economic signals comprising across various nations (Beck, Demirguc-Kunt, as well
since Maksimovic, 2008). Whilst other folks started out to consider country-specific and looked over the corporation
between financial access as well as financial development using firm-level data (Du as properly as Girma, 2007).
Inside most these research, that evident that firms’ efficiency and growth gives a better use the particular wellbeing of
economies. This is usually undoubtedly that will several countries, mostly created nations around the world fare much
much better regarding this than developing types which Africa is no exclusion. With respects to monetary
development, many studies have demonstrated that this African region severely lags behind (Fowowe and Abidoye,
2013; Allen et al., 2012; Fowowe, 2017). For this reason more study must be done with regards to the African
continent in purchase to understand and provide room for effective guidelines that enhance the performance regarding
firms. Institutions just like the Planet Firm have made different enquires into financial accessibility across nations both
produced and developing. In 08, the World Firm record acknowledged that fewer as compared to half the populace
inside developing countries has accessibility to finance. This deficit is not only knowledgeable by individuals but
organizations at the same time. Evidence approaching from Demirgiic-Kunt along with Klapper (2012), in their
International Findex Database, was of which option of funds was described by most SMEs inside of Africa being a
significant limitation. Inside the analysis relating to 130000 organizations in 127 countries from Enterprise Overview
Data set, the document also admits that companies in Africa have little access to external cash with only 22%
regarding organizations according to their particular survey have access to be able to loans and lines regarding credit
for business. More properly been done to be able to delve deeper into typically the conundrum of the Photography
equipment continent.
. Theories on Financial Inclusion
Financial Growth Perspective:
Sagesse on the financial progress claim that financial development creates a productive atmosphere regarding growth
through the supply push (financial development since a catalytic agent together with regard to growth) or perhaps
demand-pull impact (growth, inside turn, induces greater requirement for monetary products) (World Firm, 2008).
These principles as nicely remark across the absence associated with accessibility to finance like the perilous issue
answerable with regard to that obstinate gap within the particular income of the particular wealthy and poor because
nicely since the lag inside economic growth.
Financial Intermediation Perspective:
Another theory underpinning financial launch in the financial intermediation theory. Here financial institutions as well
as for that make the difference, the financial support of which they provide is observed a method in order to attach
surplus spenders in order to be able to debt units inside a great affordable space (Ndebbio, 2014). This particular,
therefore, suggests of which usually economies which is often more financially inclusive are that have lately been able
to an improved extent establish this partnership between deficit devices in addition the surplus units. Usually the
theory also states of which financial organizations are inside an enhanced position in order to help monetary inclusion
or in some other words that they are usually in a position in order to monitor borrowers regarding money more
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appropriately thereby protect surplus spending devices through the greater credit ranking risk which allows these types
of sorts of units to create their particular surplus money available. Diamonds (1984) states that that is with regard to
this purpose that traders will take into accounts purchasing the secondary expense decision financial assets through
these sorts of intermediaries and are offering with regard to the service costs charged instead of just provide the
monies directly within order to the debt units. The particular concept of financial intermediations furthermore suggests
that business proprietors, who may otherwise water the primary city to account their own projects may do so simply
by virtue of financial inclusion that comes from monetary organizations. Inside a bid within order to earn earnings for
that particular going issue of financial institutions, they research out numerous investment possibilities which might
have great possible
ResearchEvidence on the Construction industry and Project Finance
“The construction sector, like producing or manufacturing, follows typically the pattern of change that may reflects a
country’s amount of development” (Strassmann, 1970). The expansion sector as we know usually has a active variety
of activities offering facilities for residential, business plus recreational purposes in between other people. The
industry has its own associates with other sectors coming from the economy like producing utilizing labor, energy,
substance, plus finance (Construct Hyderabad, 2018). Project financing may be referred to as by using a mostly
collateralized or minimal collateral monetary structure wherever debt useful to finance typically the scheme is
refunded coming from the cash inflows developed by the project alone. Research in project financing and performance
of Structure companies is very minimal despite its immense share to world economies (B. Esty plus Megginson,
2001). However, most of the has recently been headway inside empirical analysis that unearths the significance of
typically the structure sector and economic progress. Some appropriately exhibited a new duality with their
relationship wherever construction industry performance has an result on the GDP of typically the country which in
switch impact the performance of organizations inside the construction sector (De Long plus Summers D. H, 1991).
To put to this, despite the fact that there are a dual association in between the construction sector plus the economy,
that is, typically the influence of GROSS HOME-BASED PRODUCT on construction being a new whole sector is
usually inside short run wherever the GDP of a new great economy provides first enhance that for companies inside
that sector. Inside the long term, generally the construction sector ignites monetary growth forward by means of aide
with other areas in addition to job (Dakhil, 2013). That is usually unparalleled to point out there, given empirical
evidence, regarding which the development sector is usually actually a poignant share to GROSS DOMESTIC
MERCHANDISE (Green, 1997; Hillebrandt, 2150; Lean, 2001; Rameezdeen, 2007).
Variables for access to be able to finance and financial introduction
Among the particular other constraints of the company environment, those that is going to be classified under access
in order to finance are the Credit score Constrained Status (CCS), Overdraft facilities and Credit collection. Credit
Constrained Status will be a concept developed simply by Kuntchev, Ramalho, Rodriguez-Meza, and Yang (2013)
who utilized Enterprise data set in order to construct 4 different subgroups as a means associated with estimating how
credit-constrained companies are. These subgroups usually are Full Credit Restricted (FCC), Partially Credit
Restricted (PCC),
Maybe Credit Restricted (MCC) and No Credit score Constrained (NCC). Kuntchevou 's (2013) determined of which
often for a firm to be categorised as Overall Credit Constrained, it must be established that typically typically the firm
has applied relating to credit and get flipped down with no additional way to obtain outside finance. They should also
tumble under these varieties regarding criteria:
a. In loan products their seed money in addition to purchases in the prior yr the firm performed not necessarily use
virtually any external financing.
b. Typically the firm does indeed not have got any excellent loan that has been disbanded during the prior money year
or virtually any time frame after as from typically the time typically the questionnaire will be accomplished
c. Applied regarding credit rating during the prior yr.
Firms that tumble beneath the category regarding PCC are businesses which may have already been able to obtain
extra causes of external financing. These types of businesses should likewise:
the. Have used an origin associated with finance to be capable to fund investments produced and/ or for operating
money inside the previous year
b. Not need utilized with regard to any external mortgage with regard to any reason apart through the reason of having
enough money
c. Used for credit together been rejected in the previous yr
For businesses under typically the category of MCC, they may have access to external financing.
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a. Used external supply of finance for functioning capital and/or have a very financial loan outstanding as on the prior
year
b. Sent applications for a new loan in the prior
Finally, for businesses classified under the NCC, no matter of their present amount of external funds, they usually are
truly satisfied with their particular present financing structure regarding both seed money and investment decision.
The group, consequently, consists of businesses that:
a. Performed not request for virtually any loan from any lender or financial institution in the course of the preceding
year.
m. The cause of not necessarily obtaining a loan had been they being sound economically.
6. Results and Discussion
Descriptive Statistics
Financial Inclusion Variables

Table 4.1 Descriptive Statistics of Financial Inclusion Variables

2 2

OVERDRAFT CREDIT CCS
LINE
Mean 0.5714 Mean 0.5238 | Mean 29286
Standard 0.0773 Standard 0.0780| Standard 01462
Error Error Error
Median 1 Median 1 Median 3
Mode 1 Mode 1 Mode 3
Standard 0.5009 Standard 05055 | Standard 0.9472
Deviation Deviation Deviation
Sample 0.2509 Sample 0.2535| Sample 0.8972
Variance Variance Variance
Kurtosis - Kurtosis - Kurtosis -0.4822
2.0084 2.0923
Skewness - Skewness - Skewness -0.5756
0.2995 0.0989
Range 1 Range 1 Range 3
Minimum 0 Minimum 0 Minimum 1
Maximum 1 Maximum 1 Maximum 4
Sum 24 Sum 22 Sum 123
Count 42 Count 42 Count 42
ChartTitle
6
4
|| i il

123456 789101112131415161718192021222324252627282930313233343536373839404142

BWOVERDRAFT CREDITLINE ccs

Figure 4.1. Chart for Financial Inclusion Variables

Pertaining to the variables of financial inclusion which were in the form of Credit score Constrained Status (CCS),
Overdraft and Credit Line. The particular descriptive summary as for each the data collated arrived as shown in the
table.

From Table 4. 1, it was observed that on average the Credit Constrained standing from the construction firm within
Hyderabad is 2.9286. This indicates that around the Kuntchevainsique al (2013) ordinal level for assessing the credit-
constrained status of firms, businesses in the construction field of Hyderabad, fell under the group of Maybe Credit
Constraint(Category 3). This ensures that normally, businesses within the industry buy some type of outside options
for funds within typically the past financial year. They could have also considered implementing for credit within
typically the financial year. This is certainly more corroborated with the modal CCS status of three or more as well as
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the median. For both Overdraft in addition to Line of credit usage, structure businesses experienced usage of these
sorts of economic services. There is normally a good implication that also although construction businesses usually are
usually not fully free arriving from credit constraints, they could have utilization of credit lines in addition to overdraft
facilities and about average, show greater ranges of financial inclusion all together. As confirmed in 4. 1, the many of
the businesses appear to be to prefer typically the long-term financial options as opposed to the short-term as noticed
in the levels of CCS (which represent typical company loans) and Credit Line facilities.
4.1 Control Variables

2 2

Table 4.2. Descriptive Statistics of Control Variables

SIZE OF FIRM AGE OF FIRM REGULATIONS

Mean 26.5238 Mean 11.5476 Mean 3.4524

Standard Error 24014 Standard Error 0.7406 Standard Error 0.1777

Median 25 Median 11.5 Median 3

Mode 20 Mode 15 Mode 3

Standard 155630 Standard 4.7994 Standard 1.1519

Deviation Deviation Deviation

Sample 2422067 | Sample 23.0343 Sample Variance 1.3269

Variance Variance

Kurtosis -0.5272 Kurtosis 0.5417 Kurtosis -
1.4163

Skewness 0.3599 Skewness 0.6631 Skewness 0.1219

Range 58 Range 22 Range 3

Minimum 4 Minimum 4 Minimum 2

Maximum 62 Maximum 26 Maximum 5

Sum 1114 Sum 485 Sum 145

Count 42 Count 42 Count 42

Fowowe (2017) identifies in their study determined that businesses which were older in age group tend to have greater
financial addition. As seen in table 4. 2, organizations inside the construction sector regarding Hyderabad have a mean
age of about 11.54 years which can propose of which the industry is actually a comparatively mature one which may
possibly propose why overall, organizations in the construction industry gain access to loan facilities (CCS) along
with overdraft and credit rating line services. It is also worth noting the variable size which had been dependent on the
number regarding staff which was utilized by the firm recently had anmean of about 27 people. The firm together with
the highest number got 62 plus the minimum had been 4. Regarding regulations coming from government or by
regulation, on average, organizations were required to conform to 3 major regulations. Dependent Variable:

Table 4.3. Descriptive Statistics of Dependent Variable
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Financial Performance | Values
Mean 8.8571
Standard Ermror 0.9199
Median 8
Mode 3
Standard Deviation 5.9615
Sample Variance 35.5401
Kurtosis -0.53733
Skewness 0.5484
Range 22
Minimum 0
Maximum 22
Sum 372
Count 42

Normal Probability Plot
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Figure 4.2. Normality Plot of Financial Performance
The particular dependent variable for this particular study adopted a proxy server for performance and development
which was employed by (Delmar, Davidsson, as well as Gartner, 2003; Davidsson, Leona, as well as Naldi, 2010).
The financial performance associated with the businesses in the particular sector had an typical of about 9. These types
of were spread across the particular number of projects initiated within the past monetary year, the number associated
with projects initiated within the previous financial year and as well. The particular maximum performance of the firm
in this discipline given the proxy provides been 22 whiles number of businesses had now efficiency outputs. And stick
to be able to normal submission as tested in Determine 4. a couple of even although the based mostly variable is very a
web proxy. The proxy suggests of which the performance average related with businesses in typically the building
sector is comparatively reduced with an average connected with about 9 per twelve months. This hints to typically the
particular observation created by simply Annamalai along with Jain (2013) that came up with the performance
regarding the particular construction industry of building countries usually are considerably reduce than regarding
building countries. Correlation and Regression
Correlation between independent variables and dependent variables.
Correlation of Variables
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Table 4.4 Correlation of Variables

CREDIT
OVERDRAF | LINE CCS| SIZE | AGE | REGULATION| FI
T N
P
OVERDRAFT| 1
CREDIT LINE| 0.2340 1
Sig. (2-tailed) 0.000
CCcs 0.4994 0.3347 1
Sig. (2-tailed) 0.000 0.000
SIZE -0.0644 0.0750 0.12( 1
Sig. (2-tailed) 0.000 0.000 01
0.00)
0
AGE 0.3131 0.0655 0.05( - 1
Sig. (2-tailed) 0.000 0.000 47 0.030
0.00
] 0.000
REGULATIO | -0.3744 -0.1656 | - 0.153] - 1
N 0.000 0.000 gf? 8 g'hl
Sig. (2-tailed) = 0.000
0.00) 0.000
0
FIN PERF 0.5671 0.3577 0.80( - 0.046| -0.7540 1
5 52
0.000 0.000 13 g'ojb 3 0.000
0.00) 0.000
0 0.000

Table 4. 4 shows the direction and the relation with each other of both the dependent variable i.e. Financial
Performance and independent variables i.e. Overdraft, Credit Line, CCS, Size of Firm, Age of Firm and Regulation.
From the table, it can be noticed that all the variables except Size of Firm and Regulationare positively correlated with
each other indicating that the independent variables are influencing others in positive direction & are statistically
significant. Size of Firm and Regulation shows a significant negative correlation with financial performance. The
above findings indicate that with the improvement of independent variables, there will be a significant improvement in
financial performance.
On further observations the results show that there is positive & significant correlation between performance & the
independent variables—where CCS vyielded a correlation coefficient (r= 0.8015, p= .000) followed by OVERDRAFT
(r=0.5671, p=.000), CREDIT LINE (r= 0.3977, p=.000). Whereas a negative correlation is found with Size of Firm
(r="-0.0520, p=.000) & Regulation (-0.7540, p=.000) is found to be significant.
In order to examine the influence of independent variables in the prediction of financial performance a multiple
regression analysis approach was used, where the predictive power of each independent variables relating to
dependent variable can be obtained.

Table 4.5. Summary Output of Regression Model

SUMMARY OUTPUT

Regression Statistics

Multiple R 05111
R Square 0.8301
Adjusted R Square 0.8010
Standard Error 2.6595
Observations 42

It is evident from the table that except Size of Firm and Regulation, all the independent variables in combination
yielded a positive correlation coefficient (R=0.9111 P=.000). This indicates that most of the independent variables are
significant predictors of the financial performance.Further observations of the results presented in the table shows that
the coefficient of determination R Square is 0.8301which is statistically significant. This indicates that all the
independent variables have accounted for 83 percent of change in financial performance.
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Table 4.7. Coefficients and P-values of Independent Variables.

Upper
Standard
Coefficients beta
Error Lower95%a Stat P-value
95%
Intercept 8.6143 3.0241 2.848¢ 0.0073 24751 1473306
OVERDRAFT 23706 1.0210 23219 0.0262 02979  4.4433
CREDITLINE 1.7792 0.8768  2.0293 0.0500 -0.0007 3.5592
CCs 2.6811 06215 43141  0.0001 14194 3.9427
SIZE -0.0157 0.0282 -0.5590 0.5797 -0.0729 0.0414
AGE 0.1647 0.0918 1.7945 0.0814 03510 0.0216
REGULATION -2.1945 0.4614 -4.7555 0.0000 -3.1312 1.2578

Coming from Table 4. 5, typically the summary output of typically the regression shows that typically the independent
variables that usually are OVERDRAFT, CREDIT LINE, CREDIT RATING CONSTRAINED STATUS (CCS),
SIZING, AGE, and REGULATION affect a change of about 83% on the dependent variable FINANCIAL
EFFICIENCY (FIN P). This implies that the model is usually well fit.

Hypothesis Testing:

Therefore, the results presented in the table of correlation & regression provide a strong support for rejection of null
hypothesis which states that there is no positive & significant correlation between perceived financial Performance&
the independent variables related to financial inclusion.

6. FINDINGS

" Many of the businesses appear to be to prefer typically the long-term financial options as opposed to the short-
term as noticed in the levels of CCS (which represent typical company loans) and Credit Line facilities.

. Regarding regulations coming from government or by regulation, on average, organizations were required to
conform to major regulations.

. All the variables except Size of Firm and Regulation are positively correlated with each other indicating that
the independent variables are influencing others in positive direction & are statistically significant.

" Size of Firm and Regulation shows a significant negative correlation with financial performance.

" The above findings indicate that with the improvement of independent variables, there will be a significant
improvement in financial performance.

" Most of the independent variables are significant predictors of the financial performance. The coefficient of

determination R Square is 0.8301which is statistically significant. This indicates that all the independent variables
have accounted for 83 percent of change in financial performance.

7. CONCLUSION

From your data analyses above it might seem to be that the monetary inclusion levels of building businesses are pretty
enough however they still have higher factors of credit restrictions which may hamper their own performance. It has
furthermore been established that increased levels of financial addition may cause higher overall performance between
businesses within the building sector. Although long-term monetary options will seem to be a lot more favourable in
assessment to temporary financial deals like an overdraft.

With regard to firms, this suggests within the pursuit of their own projects it will be beneficial to look out for long-
term sources of funds as opposed to those in the shorter term. Also, it is a worthy point to note that constraints from
these financial packages will have a negative implication on their performance and so they would have to be
circumspect when seeking out these financial options being provided by the financial institutions.

8. SUGGESTIONS AND RECOMMENDATIONS

From the research increasing the amounts of financial inclusion greatly advantages the financial performance
efficiency levels. One more thing typically the study concluded appears to be typically the inference of tax in inclusion
to financial regulation inside the organizations in the building industry.

Heavy regulations appear paying a heavy cost about the performance associated with organizations in the sector in
addition to so the government may have to be innovative in its tax regulations.
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Project Future Cash Flow, by taking advantage of cash flow management software, a construction company still will
have an opportunity to gain a general idea about what income and expenses should be expected in the future. Proper
planning in anticipation of these events will help prevent payroll and payment problems.
Approach Payroll Correctly as in construction company, employees are almost always paid on a bi-weekly basis. To
improve cash flow, subcontractors can be hired, which are paid every four weeks. This should only be done in special
situations, however, as you'll get higher-quality results from permanent, full-time employees — and that higher-quality
work reduces the odds of accidents and project setbacks and increases the likelihood of repeat business.
By accepting electronic payments, money will be received faster, increasing cash flow and allowing for more capital
to be used for day-to-day operations, payables, and growth.
Train the Project Manager on Cash Flow Management as in construction, 85% of cash comes from project work in
progress, which means cash flow performance depends on the project manager’s cash flow management. In addition
to training, you can offer an incentive-based on cash flow performance. This is likely to be effective.
Aside from having the right project management, a construction company should do everything in its power to
increase the speed of receivables, which will improve cash flow.
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