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CHAPTER I 

 

Introduction 

 
The study aims at assessing the liquidity, profitability position of the company. It is analyzed by using the ratios. 

The study is meant to throw the light on the financial performance of banking sector, which is limited to five years fi-

nancial statements only. Tools like ratio analysis are used for the analyzing the secondary data. The study also provides 

suggestions based on the findings. 

1.2. RESEARCH PROBLEM IDENTIFICATION: 

To know and analysis the financial position in which they lag (i.e.) in speed turnover, or Liquidity position of 

banking sectors like SBI and Canara bank. 

1.3. NEED FOR THE STUDY: 

The need of study about the financial performance is to identify the EPS and relationship between financial 

statements items that helps me to judge the profitability and financial soundness of the enterprise. 

1.4. SCOPE OF THE STUDY: 

The scope of the study involves the various factors that affect the financial growth of performance of the com-

pany. This study finds out the financial position (i.e) operating, non-operating incomes and how to control the cost of 

the enterprise and allocation of resources to improve the financial performance. The study covers the period of 2013-

2022 for analyzing the financial statement of balance sheet. 

1.5. OBJECTIVES OF THE STUDY:  

1.5. 1 PRIMARY OBJECTIVE: 

To study the financial performance analysis of Selected Banking sector namely SBI And Canara bank  

1.5.2 SECONDARY OBJECTIVES: 

To compare and analyze the financial statements for the past five financial years (2013-2022). 

To appraise financial soundness of the companies. 

To know the profitability, liquidity and solvency position of selected Bank companies. 

To study the growth profile of the selected Banking sector companies during the study period. 

To know the efficiency in financial operations. 

1.6. METHODOLOGY: 

The methodology adopted for carrying out the project was by way of collecting data from Company’s Annual 

Report for the past five years from 2013-2022 for the calculations of ratios and implementation of statistical tools in the 

research work. The theory related to ratios and statistical   was gathered from various financial management and busi-

ness statistical books, which served for the calculation and analysis of ratios. Further based on the above statement ratios 

related to Liquidity, Turnover, Solvency, Profitability have been calculated and interpreted in a comparative method. 

Similarly the ratios have been presented in graphical format to have clear understanding of it during five years and 

change it. 
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Data collection is one of the most important stages in conducting research you can have the research design in the world 

but if you cannot collect the require data you will not able complete your project. Secondary data- It is data collected 

by someone other than user. Common source of secondary data for social science include censuses, organizational rec-

ords and data collected through qualitative methodologies or qualitative research With help of SBI and Canara bank An-

nual report.  

1.9 TOOLS USED FOR DATA ANALYSIS: 

 The data were analyzed using financial & mathematical tools and statistical tools for the research work in order 

to evaluate the financial performance of the company during the research period of the study. 

A. Financial tools:  Ratio analysis – The analysis of financial statements involves various techniques such as compara-

tive income statement, comparative balance sheet, trend analysis, common size income statement, common size balance 

sheet, fund flow analysis, cash flow analysis, cost- profit analysis and ratio analysis.  

1.10 FINDING OF THE STUDY:  Finding of an investigation is factual summary which though to a decisive scru-

tiny leads to propose conclusion and recommendations of the study. The objective of putting up findings is to produce 

data facts rather than draw any interpretation. 

 

CHAPTER II 

 
REVIEW OF LITERATURE 

 

Review of literature has vital relevance with any research work due to literature review the possibility of repetition of 

study can be eliminated and another dimension can be selected for the study. It guides me for getting better understand-

ing of methodology used, limitations of various available estimation procedures and database and lucid interpretation 

and reconciliation of the conflicting results. Besides this the review of empirical studies explores the avenues for future 

and present research efforts related with the subject matter. In case of conflicting and unexpected results, I can take the 

advantage of knowledge of other researchers simply through the medium of their published works.  

A large number of research studies have been carried out on different aspects of the working of public and private sector 

by the researchers, economists and academicians in India. Different authors have analyzed financial performance in dif-

ferent perspective. Therefore, the present chapter reviews the various approaches to the study on financial analysis and 

performance. 

Kim & et.al (1996)7 in Profitability, growth and risk (optimization), an attempt was made to understand the profitabil-

ity differentials in terms of simultaneously determined inter-relational among profitability, growth and risk. The varia-

bles are endogenous in firm profit maximization. 

Singh, K.P. (1981)4in his study "Capital Structure and Returns" has found that the size of the unit had a significant role 

in the capital structure of the cement industry. His study had revealed that the returns and profitability can be increased 

by increasing the size of the firm from small too big. 

Banerjee, B. (1982)5, in his study on "Corporate Liquidity and Profitability in India" has analysed the trend of liquidity 

position and its relationship with the profitability, taking medium and large scale public limited companies in the corpo-

rate sector for the period 1970-71 to 1977-78.In his study, he has found that in India, in certain industry groups, a rise in 

liquidity had led to rise in profitability and vice versa. Where as in other industry groups, the association between liquid-

ity and profitability had been negative. 

Marc Deloof (2003) - stated that the companies have large amount of cash invested in working capital. It can therefore 

be expected that the way in which working capital is managed will have a significant impact on the profitability of com-

panies. 

Deloof (2003) - Investigated the relationship between working capital management and firm profitability by using Cash 

Conversion Cycle (CCC) as a measure of working capital management. He found a negative relation between gross op-



3 

     3 

Volume 10 Issue 10 - October 2022 - Pages 1-8 

operating income and receivables collection period, inventory turnover period and creditors’ payment period by using a sample of 

1009 large Belgian non-financial firms for the period of 1992 to 1996. 

Vijayakumar and Venkatachalan (2003)- In their study indicated a moderate trend in the financial position and the utilization of 

working capital, variations in working capital size should be avoided attempts should also be made to use funds more effectively, by 

keeping an optimum level of working capital. Because, keeping more current assets cause a reduction in profitability. Hence, efforts 

should be made to ensure a positive trend in the estimation and maintenance of the working capital.  

Narware (2004)35 in his study on Working Capital and Profitability and Empirical Analysis, has examined the interrelationship 

between profitability and working capital with the assistance of ratio analysis. He has also employed correlation analysis between 

selected ratios relating to working capital management and ROI, multiple regression analysis has been employed to ascertain the 

impact of working capital and profitability. His analysis revealed that working capital management and profitability disclosed both 

negative and positive association. 

Pandey.I.M (2005)38 viewed that the two important aims of the Working Capital Management and profitability and liquidity 

solvency refers to the company ability to meet their obligations. To ensure the solvency, the company should be very liquid which 

means large amount of current assets holdings if the company maintain relatively larger current assets than the requirements, the 

company’s profitability will suffer to the extent the investment was idle to have higher profitability, the company had to sacrifice the 

liquidity company had to sacrifice the liquidity position. Maintaining these two in the same direction was challenging and difficult 

task which the finance manages encounter 

 

SUMMARY: 

In all the above review of literature various review made by various researchers, authors  have made evaluation of  financial perfor-

mance of the company, conducted studies differed from one another in various criteria such as  selection of period,  companies, indi-

cators and statistical tools used and techniques implied. Many researchers have done their work in individual company analysis but I 

have chosen the comparative analysis of financial performance in banking companies in India so I conclude that the present study 

focuses on the following areas: 

Appraise financial soundness of the company 

Profitability, liquidity and solvency position of selected Banking Companies,  

Growth profile of the selected Banking companies  

 Efficiency in financial operations 

 

CHAPTER III 

PROFILE OF THE STUDY AREA  

CANARA BANK IN 2021-22 

Canara Bank’s business growth has remained robust in FY 2021-22 with record 122% y-o-y growth in net profit to `5678 crore, with 

major thrust on balanced growth, optimal resource mobilization, robust fee income, expanding retail assets, including Agriculture, 

Housing and other retail segments and improving asset quality. 

 

The global business of the Bank increased to `1827556 crore, up by 8.39% y-o-y, out of which domestic business grew by 7.61% y-

o-y to `1738813 crore as at March 2022. Domestic CASA deposits surged by 11.52% y-o-y to `368732 crore with Savings Account 

growing at 12.22%y-o-y and Current Account at 7.50% y-o-y. Thus, domestic CASA Ratio improved to 35.88% as at March 2022. 

Bank took various steps in respect of monitoring, control and maintaining asset quality. The sustained efforts of the Bank has yield-

ed results on the asset quality front which showed a commendable fall in Gross NPA by 142 bps to 7.51% and Net NPA to 2.65%, 

down by 117 bps. Further the provision coverage ratio has improved to 84.17% from 79.68% in the previous year. The healthy 

CRAR of 14.90%, up by 172 bps, highlights that the bank is well cushioned for an organic growth in the coming quarters. In FY 

2021-22, operating profit of the Bank stood at `23089 crore and net profit at `5678 crore. The Bank continues to accord importance 

to varied goals under national priorities, including agriculture, micro, small and medium enterprises, education, housing, social in-

frastructure, renewable energy, microcredit, credit to weaker sections and specified minority communities. Priority Sector Advances 

of the Bank as at March 2022 reached `339039 crore and achieved 49.68% to Adjusted Net Bank Credit (ANBC) against 40% man-

dated norm. 
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SBI 

With a legacy of over 200 years, State Bank of India is an Indian multinational, public sector banking and financial services institu-

tion. For SBI, the interests of the common man have always remained at the core of its business. The Bank has a strong portfolio of 

distinctive products & services, and leverages technology to deliver and manage them in a personalized and customer centric way. 

Headquartered in Mumbai, SBI provides a wide range of products and services to individuals, commercial enterprises, large corpo-

rates, public bodies, and institutional customers through its various branches and outlets, joint ventures, subsidiaries, and associate 

companies. It has always been in the forefront to embrace changes without losing sight of its values of Service, Transparency, Eth-

ics, Politeness and Sustainability. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CHAPTER IV  

DATA ANALYSIS AND INTERPRETATIONS 

 
Financial Highlights of SBI : 
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Interpretation 

  From the table it is clear the net profit of SBI bank is keep on increasing in 2015 and fall in  2017 – 2018 i.e – Rs. 6.5 

crores but it star rise in upcoming years and rich Rs.31,676 crores. The company as fluctuation in its return on equity i.e Keep on 

fall in return on equity percentage and rich negative in 2017 -2018 nearly 0.3 but  it take necessary steps to improve its return equity 

by improving its schemes and rich continue increases in equity returns Similar one for return on average value of assets. The bank 

maintain stable dividend payout even in covin situation in order its shareholders.  

 

Liquidity coverage ratio of SBI 

Interpretation: 
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 From above table it is clear that SBI bank had very good liquidity position i.e its keep on increa sing in liquidity stable increase in 

2021 nearly 139%. 

Financial Highlights of canara bank : 

Interpretation  

From above table it is clear that Canara bank as increases in return on asset and return on equity i.e 0.48 and 12.82 respectively. 

Liquidity coverage ratio of canara bank: 
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CHAPTER V  

FINDINGS, SUGGESTIONS AND CONCLUSION 

Findings:  

 From the table it is clear the net profit of SBI bank is keep on increasing in 2015 and fall in  2017 – 2018 i.e – Rs. 6.5 crores but 

it star rise in upcoming years and rich Rs.31,676 crores.  

 The company as fluctuation in its return on equity i.e Keep on fall in return on equity percentage and rich negative in 2017 -

2018 nearly 0.3 but  it take necessary steps to improve its return equity by improving its schemes and rich continue increases in 

equity returns Similar one for return on average value of assets. The bank maintain stable dividend pay-out even in covin situa-

tion in order its shareholders.  

 It is clear that Canara bank as increases in return on asset and return on equity i.e 0.48 and 12.82 respectively. 

 It Highlights that canara bank as very good liquidity position with continue increase in liquidity coverage ratio in 2021 i.e grad-

ually increase from 119% to 133% . 

 It is clear that SBI bank had very good liquidity position i.e its keep on increasing in liquidity stable increase in 2021 nearly 

139%. 

SUGGESTIONS AND RECOMMENDATION: 

•  Banking Companies may give attention in the area of direct expenses as well as indirect expenses to reduction it. Because ef-

fective and efficiency performance of company can be measured in terms of profitability. Expenses are the major direct impact 

on the profitability of every enterprise. 

• It is recommended to improve its marketing strategies to reach higher profitability and increased sales for the future period. 

• The liquidity position of the companies has not satisfied in the last five years of the study. So the management must take initia-

tive steps to improve the liquidity position of the companies. 

CONCLUSION: 

 Finance is the life blood and nerve center of a business just as circulation of blood is essential in the human body for main-

taining life likewise, Finance is very essential for smooth running of the business. It has been rightly termed as universal lubricant 

that keeps the firm dynamic. Even an existing firm may require further finance for making improvement or expanding business. It 

has thus become an internal part of the firm. 

 Sound financial health is an important prerequisite for survival of a business. Crucial business decisions are taken keeping 

this in mind the financial capability of the company. It is therefore necessary to select and use optimal tools to analyze and predict 

financial strength of the company. This study was carried out to investigate the financial position of the banking companies refer-

ence to SBI and CANARA Bank .   
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